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amneunaanTansuiilne lugugaudnanstoyanaiansanui livhmssunaiuiandy
Tunsiintfndaseni (probability of default :  PD) wazUszanaiAInuanLdevesnIsininglse i
(Loss Given Default : LGD) vesnmansuiiinglasfifnguszasdiiielsian PD wag LD fenaniiu
maden Tunmsdwiagadinistudisssnisamulunsiansuidmivdamulunsasvilng Faa

UINTFIUNITINEIIUNNNITRUY 20U 9 1389 1ATBINONIINISEY (TFRS 9 Financial  Instrument)
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2. msnudrsesnsasuluasasvianuunnsgiuday® TFRS 9 (TFRS 9 Impairment)

Wn3g YT TFRS 9 aiiUsuiiunaniianun 3 Usziau lauwn
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AmeNanInsalunstisenilvesiants (credit risk) lunseunian 12 euBalUwNMginITHaTaN
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credit risk ¥a3Rn15L0U 3 S¥AU Ton
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AU 1iledin139ensonilalATedilan1en1shu AINT15ABITUINAYIAYUATULATARTIA1ATN

wiinduly 12 wieut1avtn (12-month expected credit loss) luilsvisevinnu
SEAUN 2 MINAMULERRUIATARYBIRAN SAT el ARy WudwuAiinsTuITenIsiile
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M1319 1 M3TuinisdegArvasiuningnisnisiliuudmiaanudenisinintisevilvasianis

914999910 TFRS9

Impairment Recognition

Stage

Stage 1: Performing

Stage 2: Under-performing

Stage 3: Non-performing

Trigger Event

- Significant increase in credit

risk since initial recognition

- Significant increase in credit
risk since initial recognition,
- Objective evidence of credit

impairment

Impairment loss recognition

12-month expected credit

loss

Lifetime expected credit loss

Lifetime expected credit loss

Interest revenue recognition

On gross basis

On gross basis

On net basis

YIS 1IWTFINTYT TFRS 9

1NA1TN 1 %Lﬁudwmi%’uﬁmiﬁaamﬁ 3 5u6iU (stage) wavseaun1ssuinisresAUisuwladiy

Y [y

Muman1saingtedn Aty
T4 12-month expected credit loss dwnniimanisaififuteusiidinmaifiuiuoshed

ANuannsalunsisenilvedianis gasudesdy

£%

= 1 LY ]

Y

AoAuaunsalun1stseniivesiants lu stage 1 Aanisiinissuiunilae

HedAgyso

Vlﬂllaﬂ’]ﬂ?iﬂﬂﬁﬂi@ﬂﬂ?iﬁﬂnuﬁﬁﬁlﬂﬁﬂlq lifetime

expected credit loss Tu stage 2 lngifaasiinisuinenidenuu gross basis MnasIansviliatdngise
nillildnnsiudrseanisasuiuy lifetime expected credit loss wagSuisesunanilewuu net basis

nazdaduidanningadnissuinssosslunn stage ax¥uagfunanisAuIn expected credit loss
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3. N13ATU Expected Credit Loss

N1sALINYaRT expected credit loss Agduagivitnmanmilisysuaudesmunsaneglu

£
a

seaula mmuﬂim‘mmmmmmuLmﬂmaﬂmwm'ﬁ‘muaﬂmtage 1 ﬂumaw 1) au‘mmawumms

v

aluentndazsuinnesrlagld 12-month expected credit loss ansnsamwnilaainans

Y

lifetime
12 — monthECL = Z (PDrating,lz—month * LGD * (1 + rate)™ = EADn) (1)

n=1



mngasulaseydnd significant increase in credit risk vasian13agyilinssusn1sAeeAUsU

¥

insneglu stage 2 (lum1319 1) w3estage 3 (lums1e 1)  Fungasuyinisasueentyiuazgamu
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wFuimanesalagld lifetime expected credit loss anunsaAuInlaINgns

Y

lifetime
lifetimeECL = Z (PDrating,n * LGD * (1 + rate)™  EAD,)) (2)

n=1
Iy 12 — monthECL wunefiy dndiuvemavinyuiiuasinfinininasiniunaene1gdudung
v a € 1A vaa o a4 A a da [ P a X
YIANUMULATARIINMAN SV URRAFyavesnTesiiontinsiundanuduldlainazsiiaaunigly

A LY v A 2
12 PBUUUIINIUNTIYNU

' 1%
a 1 o o

lifetimeECL 311889 HaY19YUAIUATARTNT RG89 1MTINAINAMMUEEIUBINSUJURNR
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N N191998NATU
= [l < = a v A Yo v o 1 A A . a
PDyating 12-month V889 AMaiduvselenafigeanilasududuaiuunietioratingaziin
Uatsenilnnglusseziian 12 weu duaniuiisieau
= 1 Id N v A Yo o o 1 A . a Y
PDratingn 81889 aminasilunselonianidesniilasududuaiuinigede rating aziniin

Prszuilnneluszegiian nperiod HuNTUNTIBU

' 1%
aa Y LY =l

LGD visngdis yadanunsadeviglavemaansnil lunsdiigeenamansuiiiiatdniisend

U

= 1Y & e va a @) 1 Ly 1 . PR a
rate vuede dnsmenilentifnannseuatiuanduyailagduse 1 period Fauduluniud
v Ao a v
1nsgIulyBnvuakazorauasunlatlanusseziia n

n wnede szezhanazlesunsyualuannie period dandunaion 2 dumis

[

INENINTAUIN 12-month ECL wag lifetime ECL aziiuleinen PD wag ECL fianudeay

o

98191 UNIIAIUIUAT expected credit loss
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4. F5n1sauauanuutazdulunisintdndrseniivesnsiansuil (Probability of Default : PD)

4.1 PD vasnusUnsiguIalng

[

avausa1nnsIansnilve laAunuan PD vesiusinssgunalvedufosas 0.00 yniweigves

X

[

Wustng neannauniguinsgualngliredaifiniatadrsenilluefn wazsguralneldnsuas

o9

a

grunalunisdatiun1Siufiiiosesiunisznisaneniinazasuimualusuian lneduauufignu

fiansae PD vesiusinssguialnglunsaindanatuvesyadnthaiduanaiuuimsinuy

4.2 PD Ya99iufianvy

A1 PD  Y8IUNBNYUAININLIRIN credit transition matrix (CTM) 1u35U83A.A5. 851
Fusing’ wagihmadns CTM Adunnilfinuivdgidvagvioudstadomaasusiaumana (GDP forecast)
§e35v03 Tomas Vanek™ &1 matrix fana1aidu matrix wu1a 8 x 8° eawvieudisnnuinvzduiisusy
\AsAnzIUABLLUaNSuRUATAn 1 Beiu period (h) Wudusuiasin o 19tane period (h) Taelu

¥

duvedn.ns.dygnavasne CTM Mndeyaiiiesasssiinsieiufeadninisidsunlasduduinsinuazais
a C) A a £ a A = & v v
nsindadseninaduasdunainnsiasnilng mLUusua;gJa CTM 83 S&P (11319 2) LasUayaann
TRIS (m1574 3) lngazidunisasne probability density function %8¢ CTM  A1f0an157ULN A
WaNN15984 Bayesian statistics $9uAUITNNS Generator ANENU &9 CTM  Ainuiaulanasannau

N3¥UIUNIT Bayesian Statistics way Generator ka33zlar1 CTM NidanAdaeiungufn1an1studfy

3 Usens lawn

Usensfintls “Diagonal dominance” wanaAuan Anuasilunsusunsin a dud was w

(%

aul avaufuilinniian Fvaenadosiutownaass (stylized fact) Tunanansiansnilinglutagiu

Usenisfidas “Strict  ordering” 18111 ANU1agiiuinsasuillududuinsin

PR ngeaziintntiszuidesnitanuinzluiamasuilududiunsiaiinanmiiaiadisemil

4Khanthavit, Anya, 2011, Theory-Consistent Transition-Probability Matrix, Thammasat University, Bangkok (in Thai).
5Vanék, Tomas, and David Hampel."The Probability of Default Under IFRS 9: Multi-period Estimation and Macroeconomic
Forecast." ActaUniversitatisAgriculturae et SilviculturaeMendelianaeBrunensis 65.2 (2017): 759-776.ws

6 A a i @ . e .
AEavlBeaiuANNeITU Credit Transition Matrix Tun1ARwIN N



Usznsiiany “Proper Markov Matrix” iunaantfnismualilifiaun@nlaly CTM Sefnau

FadupnandfnfisUszasinunguiniadamneivesan@nty matrix iuainnutiasiu

M1519 2 S&P Credit Transition Matrix 2821381 1 U

AAA AA A BBB BB B CCC/C | Default
AAA 89.8% 9.4% 0.5% 0.1% 0.1% 0.0% 0.1% 0.0%
AA 0.5% 90.6% 8.2% 0.5% 0.1% 0.1% 0.0% 0.0%
A 0.0% 1.8% 92.3% 5.4% 0.3% 0.1% 0.0% 0.1%
BBB 0.0% 0.1% 3.6% 91.6% 3.9% 0.5% 0.1% 0.2%
BB 0.0% 0.0% 0.1% 5.3% 85.8% 7.4% 0.6% 0.7%
B 0.0% 0.0% 0.1% 0.2% 5.6% 85.1% 5.0% 3.9%
ccc/c 0.0% 0.0% 0.1% 0.2% 0.7% 15.6% 51.5% 31.8%
Default 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% | 100.0%

7i17: S&P Rating

M1319 3 aann1sRatiadsenilvesiufionvussezentieanlulszmalnenausdtd 1994-2018

AAA AA A BBB BB B CCC/C | Default
AAA 38 3 0 0 0 0 0 0
AA 7 154 8 0 0 0 0 1
A 0 21 598 11 0 0 0 1
BBB 0 0 29 524 15 2 0 10
BB 0 0 0 3 21 0 0 2
B 0 0 0 0 0 0 1 1
ccc/c 0 0 0 0 0 0 0 1

4.2.1 Bayesian Probability

TudrureinismiAues CTM mundnnis Bayesian

wag Prior density function 41l

s v

function YBINAANTNADINTT

[

#i%7: TRIS Rating

Approach 93¢y probability  density

(138n71 Posterior density function) 91ngUlUUDY Likelihood function



Posterior density function & Likelihood function x Prior density function (3)

PN uAFULUUYeIENNT Likelihood function Wag Prior density function aganunsam

A1 Posterior density function 18

ialagUuuun1sns¥ReRIves Posterior density function wiadetumANAIANI %30 first

moment  UBINISNTLINYAIANINGTD TuAay element 989 CTM  FIuNUAIAI8FUSN B

o

(i, j) suuuvaunisiuans

ai,le-+n(i,j)
M;+N;

m(i,j)* =

[, J Dudwnuauidiadaus 1898
.\ k 1 Y a a . i [ YY)
TL’(l,]) Nt AUz dundudulAsin a 13U period (h) azauulasluidudusiu

wnshsszylilu CTM au duan period (h)

£
=

n(i, j) Wuaddmsidsuudassufuiasiniiintusidlueinm una iredu j (oya TRIS)

a; j \Dudeya s&P CTM i uad naduid |

M; Guenidaniin (optimal weight) iuseauUsyaussninmiindoyaves TRIS uay S&P lag
mMsUszanmad M; finnudifyedudwionsusznaa CTM wagagldd3 Maximum Likelihood

. = [ i i aa’l
Estimator (MLE) 3aaglaan M; Mwunsauunniiananuyusevesada

downue a; ;M uaz n(L, ) dmiuynen ©uag j udaaslder (i, ) Gadurnianis
(expected) v@1 transition probability lugduduiasin (I,/) fe 9 (11519 4) Felundazlaar CTM
a2 . . ' wa =i - o I3 =
Uy diagonal dominance UAEIUIAAMENUAUTENITNADILASUTENIINATUNIUTZEIRRIUNG YN

AU

7 a o .
@iwmﬁﬂmmmmﬂu main reference paper
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#1519 4 A1 CTM 310 Bayesian Probability §1%5udi9szeziian 1 U

AAA AA A BBB BB B CCC/C | Default
AAA 89.82% 9.42% 0.55% 0.05% 0.08% 0.03% 0.05% 0.00%
AA 3.10% | 90.60% 5.69% 0.14% 0.01% 0.02% 0.01% 0.43%
A 0.00% 3.19% | 94.55% 2.07% 0.03% 0.01% 0.00% 0.15%
BBB 0.00% 0.00% 5.00% | 90.35% 2.59% 0.35% 0.00% 1.72%
BB 0.01% 0.02% 0.08% 7.52% | 84.03% 4.78% 0.39% 3.17%
B 0.00% 0.02% 0.09% 0.19% 5.63% | 85.09% 5.05% 3.93%
Ccc/c 0.00% 0.00% 0.13% 0.24% 0.70% | 15.63% | 51.49% | 31.82%
Default 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% | 100.00%

117 author’s calculation

4.2.2 Constrained Optimization

Tumsusuli CTM AFnalafinauand@usenisiiaesvie strict ordering AgfoviNITMAY Ml

v o

viliA probability of default UBILARLSUAULATAMALTULLDSUAULATANYDIAINITANRIAIDLN

AseAse laen1svinlvian PD 158eieg11aTeATAaldT8n15 constrained  optimization  @aseylv
. =\ sk o\ sk { = o ) I . d o & J = .
(i, ) < m(s,j)* Towd i<s dwiuynen i waz S Adusudinuin dad 1 898 uaz j=8

] P = Y w a a ot a & 1
mﬂumﬂmm CT™ Wﬁ@ﬂﬁa@\‘]ﬂ‘UV}q‘HaﬂqﬂﬂqiNu‘Uigﬂ’ﬁ‘Vl‘MuflLL@%‘Ui%ﬂ’]i‘Wﬁ@\‘] NN 4 LU

v o

A1 PD 20Ul lasun1sInduduiashin AA gendndn PD Yaeulfilasumsindudunsin A 3w

[

A3 constrained optimization agalsinu wadns CTM dnaldluduneuidwinaueauiiusznis

ey (lifieenuiziluresrdudunsinladiaiosningud)

4.2.3 Generator Matrix
< a1 W | a1 .. . a 4 I 6 o o = Il v
Wuiirdaunainudladan transition probability UAUDBNIIAULAINIUTEEZIIAY 1 U LaADUaUY

)=

\ASANTIZAT transition probability {Wuiesay 0 919adiAtesningudly CTM Aiflsveziiantesnin 1Y

161 Fesipardn CTM Aiduadlalude 4.2.2 11U5UU9A2878n15904 Generator Matrix Lialvisiulalainlidl

axa

A1 transition probability Imﬁﬁ’lﬁaaﬂ’i’lﬂuﬁ 1M8NEUIUNT Generator Matrix 1WA Israel et al.
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(2001)  uwwzi wardudundslwiBumsgrudlddwin M (gsivasBeaiiuifnlunianuan @)

Fanadns CTM NAalaaInnszuIun1s Generator gl CTM 718¥39018 1 Uuazaanndosiungud)

NIMSRUNNUTEAIT (15749 5)

M1319 5 A1 CTM dmiutaeszeziian 1 U Ndannaasiungeniamstuynusenis

AAA AA A BBB BB B Ccc/C Default
AAA 89.81% 9.41% 0.55% 0.05% 0.08% 0.03% 0.05% 0.02%
AA 0.52% | 90.64% 8.17% 0.51% 0.05% 0.06% 0.02% 0.02%
A 0.01% 3.19% | 94.54% 2.07% 0.03% 0.01% 0.00% 0.15%
BBB 0.00% 0.09% 4.97% | 90.29% 2.57% 0.34% 0.01% 1.71%
BB 0.01% 0.03% 0.21% 7.49% | 83.97% 4.75% 0.39% 3.15%
B 0.00% 0.02% 0.10% 0.26% 5.61% | 85.06% 5.03% 3.92%
Ccc/c 0.00% 0.00% 0.13% 0.24% 0.70% | 15.63% | 51.48% | 31.82%
Default 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% | 100.00%

I17: author’s calculation

WIINIMNTNTRUAZENNTAIUIM CTM  fI80aA809AUIENISNNE1NLINIRLATINAY wadsly
ansainanusuldiduen probability of default fidenadssiuuInsgiuded TFRS 9 lalliasainuin
AuaudRdAyantUszns awndl CTM 11an1siansaniianigasegiaunniaionaintulusuinae

wazA1 CTM 91ANSAANTUNNIENNALATYENIUMANY scenarios

4.2.4 ANSNINTUINANTENUVBY macroeconomic forecast A1 probability of default

N9ANIANAAIANSIAN 59 InglFvinssannisnensailadeniaasugiaunanaidilulue
probability of default Lﬁaﬂ%'uﬂ‘;ﬂﬁﬁ’l probability of default fidnuadld (115719 5) Wl TFRS 9
Probability of default Taed198¢38n15AuILAINUITINITV8ITomas Vanek waz David Hampel®
%ﬂ@’]ﬁ]aqﬂwﬁﬂﬁmﬁﬁﬁm Tun15NATNANIENU macroeconomic  forecast  AUAT probability  of

default @1uUsens towA

8Vanék, Tomas, and David Hampel."The Probability of Default Under IFRS 9: Multi-period Estimation and Macroeconomic

Forecast." ActaUniversitatisAgriculturaeetSilviculturaeMendelianaeBrunensis 65.2 (2017): 759-T76.
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Uszmsusn Jademaasugiaunnedidenlduasdnansznuse probability of default 110
ﬁqmﬁa gross domestic product growth (%) (GDP Growth) LLaz{jﬁwmﬂwgﬁwmm?ﬂu S
Snsiduile vie Snrmenide I¥aseududnlsusedlunaniswennsal GDP Growth uda

Usensfidas default rate axdinnuduiusiu GDP Growth Feinanuduiusiinuaduysyans
VOAUNITONNDUOL1941Y (ordinary least square regression) Lﬁaamﬂawmgmuléjdwwa%wméia
dudevessumsmaludiinginssunsiaindiseninndendeiuneinrlealovemsnansui

Usznsiau 1dyadn non-performing loan (NPL) 1lusuusunu (proxy variable) 1848657

ASRANATITLNLYINTNESUUNBINAMUFUNUS AULAAT GDP Growth

Y

Tud1uv99n159AYNLUUINED998R1504191 GDP Growth way NPL  fmnudusiusnuagiedl
TodAgnielil wazddrduusyansvesaunisanase () seninsaesdindudenarnduminlug

dloruunln NPL usudsunuves PD agld ff azifuiissyuiunamanssnuil GDP Growth azilsie

PD Tuguuuu linear relationship

4.2.50rdinary Least Square for Quantifying Economic Relationship between NPL and

GDP

NSRAURTISENTNYeINT1a@sNILaE GDP Growth @1unsainmnudunusdausunalacie

ordinary least square regression

ANPL (%) = a + B * GDP Growth Surprise(%); (5)

loe?l Ao AAsidunaldainaunisanassuansarn ANPL (%) e
GDP Growth Surprise(%); fiawhiugud
P fo masfidnuiadldainaunisanasy wansruduiussznine GDP uaz NPL

ANPL (%) #e mswaesuudasyas NPL (mieidudosay)



13

GDP Growth Surprise(%); #o d@usnsszning Long-term steady state GDP

Growth gz GDP Growth Tuldagiu (miseduievaz)

o w a1 v

Tngaglean [ Afdeddynsadatarindosninauddaenndosiumananiaasygmansi

v Y 9

¥
a a

Feamuasugiaudasasrinliusinillenafindadiseniiiuinntuoniedradu windr B= 0.1
WU8AINIT 10 GDP - Growth  Tu¥d99dunnnnidn Long-term steady state GDP Growth 1%
avUszananslddyan NPL o &uliazanas 0.1% wagvnn GDP Growth ludilagtiutionndn Long-
term steadly state GDP Growth 1% agvhlsfyadn NPL iy 0.1% Sensiwualviyas NPL LHush
wUsunu (proxy variable) maqmmu"mw’fluiumaﬂmﬁmﬁwawﬁmaqmﬂmwﬁjawaumuﬁimﬂaﬁh
NPL(%) TlUdauutasudsifumsaiuyad probability of default (%) asmsnansnilunndrsduduinsin

PaglagukUag

4.2.6 Economic Adjustment CoefficientEstimation

Tun1sUseiliunar1vee GDP forecast M1@1adinasion probability of default azUsziliuainan

B Tuauns regression wazisen CTM MIHIUANTTINKANTENUIINHAANSAINEINTAS GDP AilgUSUAT

o

o o (% ISP = ! 1 Y o
probability of default @15nsuszeiian 1 Ui PII;‘AC (@un13(7) Feen P~ danldrunm (@uns
(6)) 9z, up CTMAMTUsZEZLANAIWINLAIINAT919 ShasmInAIEuLRgIuIINansenufl GDP e

NPL Junsenilsvesnansenuil GDP dde probability of default(half effect) azau1sausu CTM

Y

seeean 19 (P,lgAC) It

P11 P12 - Pis

P21 P22 - P28

Pl = (6)

Ps1 DPg2 - DPsgs
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n
[P1,1—A *.B*Wi,j*c1 P12 —A *,B*Wi,j*c1 o D1gtA *.B*Wi,j*d1
1 [P21—A *,B*Wi,j*cz P22 — A *ﬁ*Wi,j*Cz o PogtA *,B*Wi,j*dz|
PEac :| : : : |
lP7,1_A *,B*Wi,j*c7 p72—A *ﬁ*Wi,j*C7 . P7gtA *,B*Wi,j*d7j
0 0 1

()

Tneft EAC go1191n economic adjustment coefficient

Wi j e eiwitinues GDP flaeiinansnusie PD

A fo nafnesenineA1UsEN1ns GDP Growth maﬁﬁ%’ﬁﬂmm%gauaz long-term steady
state GDP growth

B Ao anuduiussening GDP wag NPLALNNTUTEANMNNTIIN OLS regression

Ci) di Ao logarithmic decay factor

4.2.7 Probability-weighted scenarios

Woldr PEse suaunas (7) Tude 4.2.6 Fstiwnvin probability-weighted scenarios 98¢ GDP
growth forecast taz11A1 GDP growth forecast Tuuag scenarios lUAMIUAT PD wagninuial PD
luAuIn weighted average azldiA1 PD d@1usunsnansudilasun1sindunuiasan AAA, AA, A, BBB,

[

BB, B, CCC/C (Au@nIbULNUNIN 6) tnelisneazidanadl
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WHUAIN 6 LanInIStaan GDP growth scenario Tunsad worst case, best case wag base case

-1.96

Worst case K

Bdse case

ﬁMW:Google Image

ATUIUAT probability-weighted PD

%’Suﬁau 1 Lﬁaﬂamagm long-term steady state GDP growthlag@1aWa15a191nUTLUIUATT
LsugAalnevesuIAITiIlsEmAlng dUNULATEEAINITAGT MEoanN ITRUIATYgRILazdIAY
LLﬁﬂ%"laLLagﬁq‘ViUWL‘ﬁu base case scenario

JunaY 2 LﬁaﬂamﬁgmmmmL%'aﬁumqaaﬁ (ThaiBMA fuuatdu 95%, two-tailed)

FuAB 3 AR long-term GDP growth lunseifi srowth wuu worst case (GDP growth at
critical z-score at left tail: z~-1.96) way best case (GDP growth at critical z-score at right tail:
z=1.96) kg base case (GDP growth at mean: z=0)

SumaY 4 1A GDP growth forecast luusiay scenario luAuanidn PD 8nads

JUABU 5 A1UIUAT weight VBILsaE scenario 1aBi1AT probability 719 3 scenarios U Uu

proportion FemnuSudadiulimasiudu 1 uaiazlian weight vvausias scenario

(%
U

JUABY 6 AIUINAT weight (Tumal 5) waga probability of default (Tuneu 4) Aidwaailéun
fnnl weighted average PD dwiumsianseny 1 Uuaziduariiilulda3adensvindu probability-

weighted scenarios LanslunIn 7
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WAUATN 7 A1 probability of default vasasnarsutitonvulnenlasunisinduduannuunsne A

WNUAIN 7 WAASAIDE19NaaNSN19AWIEL probability weighted scenarios U89 probability of
default fiunusaifiu probability of default (%) uazunuuewdusgaundovawnsians (@) wduds «
10U scenarios 483 GDP growth forecast dmsusfufiilisumsindusuiasin A Taoidudunsuans
worst case scenario LdUALTEILAAINY base case scenario LAUANILARAIDY best case scenario Wag
@uUsERERIDS weighted average probability of default mﬂf]’jﬂ 3 scenarios lAgagdUNalAINA"
probability of default 1u base case scenario a¥lnalAssuInAuel probability of default

1u weighted average scenario

4.2.8 Chapman-Kolmogorov Equation for n-step Transition Probabilities

PnuaansnsUsEIaAl CTM Tu 4.2.7 Lﬁu%’h CTM 7R15ANILE 89N SR ULUSS

v v

ugupsAnanizluszes 1 Ve Fensuszanunl CTM annnanssey 1 U agleidn1s Chapman-

[

Kolmogorov Equationlun1sauiad feil

P™ = PxP x..xP,n>1 (8)
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e PM &g cTM dwdutneszesing n

TnglutunauiiazUszannm PD auengaunaaradns1ansaustn 1 8909 20

4.2.9 Approximation of Probability of Default into Fine Rating

NadnEn1sUsTINAIAY CTM Tute 4.2.8 vilstansnsaldaruen probability of default voswfug
IFEUNMITASUSULATARN AAA, AA, .., CCC/C U 1, 2, 3, ..., 20n15UsEaAY probability of default
vosuildFunsdnduduinsin AA+, AA-, A+, A-, BBB+, BBB-, BB+, BB-, B+, B- (fine rating) axfn
NANN191389/98191A39A5A (monotonicity) U89 probability of default wagldis Piecewise Cubic

Hermit Interpolating Polynomial (PCHIP) siaUs1ngududn PD dususzeziian 12 e wis 1 U visil

ThaiBMALILEiAsAmaaAn PD fisuduiasandindt CCC/C

4.2.10 Approximation of Probability of Default into Tiny Years

wadnsnsUszINA1 CTM lude 4.2.9 vilvianansalderusn probability of default vesvudi
IF5un1sansusuiasin AAA, AA, .., CCC/C TR 1, 2 3, .., 20 nsUszanaA probability of
default éfm%’umwmwﬁAﬁmqmm?ﬂm‘ﬁumﬁw Wuduin 1.01 ¥, 10.87 9, 15.43 U, 19.99 U (tiny

years) “Ia® wIANANNITLIBIAI9819LATIASA (monotonicity) a9 probability of default wagidanlais

Piecewise Cubic Hermit Interpolating Polynomial (PCHIP)

4.3. paansn1sussuauA1Probability of Default for Thai Corporate Bonds

HadNSNISALIUAT CTM @aving (final CTM output) Aidnuiailddmsuszeziian 1 Y andu
NAAWS CTM 271098 4.2.7 FIAAIIUAITI9 8 NAGWS PD 91n98 4.2.10 WAAIULNUAIN 9 LazNaans PD
n9e 4.2.9 uanslun1919 10 lngazdunalainuaans probability of default Tutauniw 109zdn1s

Seeiteg1uaTensnIntegluunnmuaAuAINATRA YR UATIAIAALALBIYALYABYDINTIANTH
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gy Tnayaafldlunisaiuia 12-month ECL 9z18ugas probability of default msdudediogn

L% 9
YINUNN 9 wazianddudiavlalunisne 10

M1314 8 credit transition matrix dwiuriuilenvuszesenl szesian 1 U

AAA AA A BBB BB B CCC/C | Default
AAA 89.81% 9.41% 0.54% 0.05% 0.08% 0.03% 0.05% 0.04%
AA 0.52% | 90.64% 8.17% 0.51% 0.05% 0.06% 0.02% 0.05%
A 0.01% 3.18% | 94.54% 2.06% 0.03% 0.01% 0.00% 0.18%
BBB 0.00% 0.08% 497% | 90.29% 2.57% 0.34% 0.01% 1.74%
BB 0.00% 0.02% 0.21% 7.48% | 83.96% 4.75% 0.39% 3.18%
B 0.00% 0.02% 0.09% 0.25% 5.61% | 85.05% 5.03% 3.95%
Ccc/c 0.00% 0.00% 0.13% 0.24% 0.69% | 15.62% | 51.48% | 31.84%
Default 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% | 100.00%

iur:author’s calculation

9 v o i v o Y a v o ¢
Foya v uag po Tumnsne 8 waz 10 Wudsyaildiamslul 2562 dlinumsdnddfeyaanminivle

http://www.thalbma.or.th/EN/Market/PropDefault.aspx Saiudeyaiifumamsuazidudeyadign


http://www.thaibma.or.th/EN/Market/PropDefault.aspx

WRUAIN 9 A1 IFRS 9 Probability of Default Tuusazdudutasanainsutaaian 1-20 U

Probability of Default
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117: author’s calculation

TH Gov
AAA

AA

A

BBB

BB

B
CCcC/C
Default



71314 10 A1 probability of default vasufianvulve Iuunnuudas rating

12-month PD (%)
AAA 0.04%
AA+ 0.05%
AA 0.05%
AA- 0.06%
A+ 0.10%
A 0.18%
A- 0.38%
BBB+ 0.94%
BBB 1.74%
BBB- 2.29%
BB+ 2.79%
BB 3.18%
BB- 3.43%
B+ 3.61%
B 3.95%
B- 6.55%
CCC+ 15.87%
CCcc/C 31.84%
CCC- 47.59%
CC 67.62%
C 87.78%
Default 100.00%

7147: author’s calculation
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4.4 Fa3nnalun1slderuProbability of Default

Tunstwadns probability of default lUlddonssetdlunsldausal

1.

2.

[

A1 PD Aidnunadlianainauufgiun1sfinmnas gldanumisiinnsinsaiiaduiannumingay
AUTEAIANANYBINTAIUAT probability of default 1ieUs¥NaUNMIAUINLAAT expected
credit loss WildelygldanuinluusenaumsmiuinsiaIninsansvivseUsenaun1suinig

NSAMULUULTITN

v o v
a =<

Weoandeyaadfinisintadiseuidniintuasddunatansiarsnillneddiuiudain

[
= 1

A1 probability of default MFwinladadunisUszanudmsadfiuasnaansnsfnuiTueg
Auauudgiunadanszylilngludiuves bayesian  probability — aginualyivia prior
distribution Wag posterior distribution HanwalzN13INTEABGILUY dirichlet equation @du
. . g AN [ . . .
dunng likelihood  WagdANN1ITNTLINYAIVB TL’(l,]) %aqiugﬂ discrete  multinomial
distributioneazilnmaudives conjugate prior (R31wavideauisinly reference papers)
(Anya, 2011)
aaa A [ a = o a A . .

wuudiasssadaidenlfiiunsfiosananudsdunisdissuay (credit risk) lunmsan
YaauTEndneglududuiasAniiodnu agldnnizuindeuniaasegiafesiu winiu Ll
- 4 o . Soa =Y Y va =
frsananudswunsnanmaseslunsueUdsuile (liquidity riskisiudslalafiarsanis

<)

P | ° & a o .. . . v ! m ¥
WANsalfinsEnuseAI N1 salun1T9sEnilsngusem (idiosyncratic risk)  10udud ule

=

#9158 debt-to-equity ratio vesusazAans laildansantnnmsuszyugioruiiedouns
o U d ] = ‘NI QI ‘;’ o a = = 1 £% %
Frsendl (@eilsuendanrundeduniniutulunisdissGuiuvesgnuiiognsiidedidny) Taild
NINTUINANTENUVBIAIATINAITANRU-aNTFOLUINITNONdINANTENUMBI18TULALAN
probability of default ¥asAan1singlugnamnssudseus vav
Amensaldadeniuasugiaunaian ThaiBMA  WHenldlaun nisneinsaliandnuias iy
Use1v1@ (GDP forecast) #99198991NAMNEINTANUBIAITNULATEFAINITARILALANINAIU
LAsugRAkasdInUwAIYIf 1198 mnTn1sUTUAINEINIAlNaNERLIATINUTEUIMIRTENTNT N9

ThaiBMA azlilavinnisuszanuan probability of default Twal TneilasduagyinnisAiuimal

probability of default Usssnaugisneunguniauvemnt (@seazideaiiumnlunisineuns)
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6. Hldnuldannsafvuaanivtnvesanizasugisnenuintulaluusias scenario lneazidu

auuAgIunivualilay ThaiBMA

5. 3nsUsEUIUNAIANgLFEVRINISHAtiat15zll (Loss Given Default)
5.1 LGD vaswusunssguralne (LGD for Sovereign Debt)

asnauna1pnsasnilve lauszanum LGD vesiustnssguialnedusesay 0.00 LHosan

SgunalvefidrunalunisdaiunBifiuduiiosessunavianulunisiadadszvillddusu

5.2 LGD vasiufianyuszezand(LGD for long-term corporate debts)

' RS Y a a ° 10 = i v
A1 LGD 0sufionyusadalsmIfiuinmiain Frye (2013) @slszunaud LGD a1ndeya
probability of default vesns1a1sil uazlinfiwes 2 @1 lawn yar1 non-performing loan (NPL)
. . ddy d' Q" U gj 1
waz asset correlation (Rho) (AauandluiHuAIN 9) I fifugIUAMUARNIMIAT PD Wae LGD 3uUs
Y] A a = a Y] . = v ° & |
AumuReuluvseanueInIdsufLItl (common risk factors) @an1sussgndldhuuinasinet

VUNANNISAAYaeIUTENISALN

Uszn1susn “PD and LGD Linkage Exists” lngisaoamauUsianudususiuniu common risk

factors

Uszn1sfides “Corporate Loan Concept” Aulfiosuianswidvduwaznsnasuiliianwasiiu

FuanduRuuiienty Je1ainginssuanudesiinaeadsiulazausalddoya corporate bank

Y

loan (NPL) Usenauauufigun1sAIuIsilGD va9ns1ansuil

wFrye, Jon. "Loss given default as a function of the default rate." Federal Reserve Bank of Chicago (2013): 1-15.
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WAUATN 11 uuaAnn1sUsEanaIAT LGD dwmsunsiansuillne

Input

IFRS9 PD Output
IFRS9LGD

1
1
v

Parameters

NPL, Rho

(ii)PDand LGDLinkage (i) BankLoan Concept

VIEIR: ANUUANIINFrye (2013)

WU 11 wanatufnlun1sAIuInAl LGD TagUszunaiAiConditional Loss (closs) wag
UsganauA1 Conditional Default Rate (cDR) Saifluduaaniudaszaniu wagszye Conditional Loss
Given Default (cLGD) 1ng cLGD = cLoss/cDR auufgnudnusznsnilsfiddnlunisdimei cLGD fe
nsuAn NPL anlduszanauen EL Taosn NPL fsunseguuivlevisunmsuisussimalnedidfios NPL 9
Huenansdmiunnussianaudeiiesriien 35 ThaiBva seauufigrulndu NPL fainanauiu NpL
994 senior secured loan MnuskUUTARfldFesnstoua NPL 993 senior unsecured loan uag
subordinated loan a8 Fsimnudndudesudlagmnisvinuaaudeya NPL $9uuna1u claim priority

Y29FUTBAIENITUTEUIUAT NPL @1115U senior unsecured loan wkag NPL @115U subordinated loan

Funn Taeldan loan LGD Usenaun1sussainA D Radunsd AakanatiubiunIn 12
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BAUATIN 12 LEAUUDNABINITAIUIUAT LGD

NPL(Senior Secured), ) EL (SS)
Rhn >’©
NPL (Senior Unsecured), ‘@' EL
Rho ﬁ (<I1)
Linear
Interpolati NPL (Subordinated), EL

Rhn (CN)

Ot
o3
TFRS 9 PD, Rho cDR

VIR ARUYAII9N Frye (2013)

MIAUIRAT cLoss LSUANANTANNATULUUNITNTEALAIVRS Loss 11 Vasicek Distribution

(@sldoya non-performing loan (NPL) 1Uu proxy variable ¥84n13n5218#1) AsaunIs

@ EL]+/p®~[q]
1-p

cLoss = @[ ] 9

WaNIANNATULUUNNINSEANMIUBY  conditional default rate (cDR) lunisnszanest

Vasicek Distribution

@~ 1[PD]+,/p@~1[q]
1-p

cDR = @[ ] (10)

1n1A1 cLoss (@UN15(8))115A38A1 cDR (@1n15(9)) 3¢lnAn cL GDAYANNITAIUANS

cLGD = ®[®~Y[cDR] — k]/cDR (11)
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Togi
&~ 1[PD]-® 1[EL]
k = (12)
1-p
Tnefl DR (6031910 conditional default rate) Ao default rate fifUIMANMANLAFILANT

N3¥318A7 Vasicek distribution

cLoss (gauna1n conditional loss) AaA1 expected credit loss 984 bank loan portfolio 7
AUIUANANNRFIUNTNTENBMVDY Vasicek distribution

PD o ¢ Probability of Default figuiailag ThaiBMA

EL  @se expected loss 1d4aya non-performing loan vosdudosuasndiadidusa
wUsuynuyanAl expected loss YoINTIAN Il

k  #9 LGD Risk Index

q Ao AILGD quantile

p  Aedanduiudveyardunindvesuivnivanzideululszimelne

®D[*] fe Normal cumulative distribution function (Normal CDF)

q§_1[*] A9 Inverse normal cumulative distribution function (Inverse Normal CDF)

Famnunuaiiuls cOR, EL waz k luduvinilovesaunis (10) way (1) axldduyan LGD

NP UGB

[
o A

el awnnildenld Vasicek Distribution L8991 duguhuun13nseaefmIauTen KMy
Corporation lag Oldrich Alfons Vasicek Wauwagingunsgasisuglul 1991 tieviin1svituneg
NOANIIUNIIRAUATISEMilues bank loan portfolio lnetanie ae1veyuulaimgiinssunisiiaie
° & . Ao a v Y] a A o o & )

F19¢NUYVDY bank loan portfolio L8491INANYULNAAIYAAINUNANTIUNTHAUAYITL MUY fixed
income  portfolio 9dAIUNUIENNLATYFANERTTdBAAdDILAzaIN1TnaS Ul lale NIl

PINUSIUIBUNUNIEBN YNNI Beta Distribution %38 Gamma Distribution 7ksind@nunsaly

MWENgANTIUTa LGD e uillvaidudAtyRou1nminuineidaAsygamansvaenaans LGD
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YaNNT FalnangrudauseaneNnu1aulaNniInnIsANTUYBIAINISINLMeSYDY Vasicek

e

distribution 79 asset correlation (0) agyldnwuen13NITZA8AIVEY conditional loss given
default (cLGD) 101 (skew to the right) 1nTuuazA1 LGD Aiduiailatitigedu Faonvaevioutia
LGD #1531n15W915041 catastrophic default risk Mviiaiaadu sndasgnslunsalingfaswgial 2540 Nd

UsEnRauagisenilludiuauen
5.3 HaawsnN13UsENIMAT LGD viudienvulneszezeny

v ¢ PN A = Yo a A aa & &
Naans LGD ‘V]‘Uﬁgll']mﬂ'ﬂ,@LL‘UQWWNF’T]']@JLaENIUﬂ']{L@TULQUﬂuELUﬂﬁmmmiqﬁqiﬁusﬂ@Q@iqﬂ’]ﬁ/‘u

% v

= . 1 1 ¥ [ 11
TITTYNILUVDLA claim type LLﬁ%LLU\‘iL‘fJUﬂ’] LGD 19 3 Usginn flamnsne 13

9

11519 13 Loss Given Default for Thai Fixed Income Securities

Claim Type Loss Given Default (%)
Senior Secured 37.1%
Senior Unsecured 52.3%
Subordinated 78.2%

137 author’s calculation

Fanueaudn Tunsdidldnuamulunsa iy senior debt uaziinannindeuseiuae
Usgaaudn LGD Tondu 0.4 18udu wazwinilunuailuaunis (1) %38 (2) saufuen probability of

default 9gliiA expected credit loss veludufinyarmadayale

5.4 923N MINISUINAANS Loss Given Default 114

[

Tun15UINaaNs Loss Given Default Wlwidaaninnadl

1. 9AUTEAIANENYDINITAIUINUAT Loss Given Default lileg1uigmdazaIniugsiunainlunis

Y

AIMYAAT expected credit loss laganvrlulduseneuanuigiun1sAuInyafInisiy

drseamsamulunsianmilnuansgiuanudesudy 9 lewuiumngldanunsireaundiin

11 o v i ¥ v Y a v v I’
Foya Leo lumsne 13 1udeyaildianzlul 2562 fldnunissredadoyaainuiniule

http://www.thaibma.or.th/EN/Market/LossGiven.aspx #uludayafidumenisuaziludeyaaian


http://www.thaibma.or.th/EN/Market/LossGiven.aspx
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a

N15AUIU Loss Given Default 91835089 ThaiBMA @8andadiudInggIunIsuInIsAuLaes

[ [ 7
v v A

W el llefiingUszasdlvigldnuinadnsiinad1rluusenaun1sfnmusiningnsiasminn

De

Al

o o

2. NMIUTBUUAINAANS Loss Given Default fvadninlunsAinwiieilauisungAnssuiiniy
- X y DA x Hn o o 2
a59lunanansiatsuilneg essanlireiisnenisdeviensiarsni Nedntrsenilunaingaaun
fow 138U9YATDINTTUIUNITVINOAFUNINGVBININTNLADULAUREA WA TORARULAY
AU lAlaea1uIn Wadns Loss Given Default  #ieuwialasaduileanisussunaiainie

° aa I~ ) aa = ' . Y

WUUTERIN AR wazenalinsuTulsaIsnsfnwien Loss Given Default Tuauianvinildeya
N15PVIBASINAVU

3. auuAgiunsadadiAglun1sfnen Loss Given Default A9n13n32183983A conditional
default rate Wa¥ conditional loss agluguuuu Vasicek Distribution #43UlUUN1INTEANYH?
aandnenalidasnndesiunnznatansarsuilluuiensal (9sgasideaiiaisluy reference
paper)

4. yam Loss Given Default MinTuassenaduegiunatetade loun gausvasdvasnisiaueve

v
(% &

uf YargRsTTuNauIsavendnnIndgauseiule anmeaeddunisvig anmadedves

»Sov
eDe

(% (%
o Y

vEnTENERUsERY Usinamiausenswdautamn drdumslasumsiisetuiuvemiau [y
#u Tngludlagtudslinunuudrasameadialafiléuszanmue Loss Given Default Tnefiansan
Mndadeiiierdedldiomn wazuuusassiidenldléfinnsan priority risht was probability
of default Juiadendnlunisiuin fldnuisenafiansandadeduiiisadostua Loss
Given Default FafludnvazianizveusayAanissiuse

5. a1 LGD enaimsildsuuiasiuluudazl Juegiuen parameter (asset correlation uag

NPL) 523iflayarn probability of default fifualldluusazdse

6. NITLHBLLNS

ThaiBMA agsin1stuetnaan forward-looking CTM, forward-looking probability of default

ez loss given default uutiules http://www.thaibma.or.th in1sdwmandeyailusieUnseudiu


http://www.thaibma.or.th/
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Bazniisndy) luthafeuiguisudienamsunitndeiituegiunsldsuteyadlflumsdium egls
i lunisldeu PD waz LeDemiidesidaludemesuuuiiannsuszua sauvausfgiuinis
ThaiBMA 14lunsuszanmet Tag PD fine ThaiBMA weunsil ilufiesnssrneanuazanlunis
wounsdoyaliiugsiunain defldauddusdosmsrnasuanugniesvesteyanundninasisg o
MAgtesrely

AMAKNUIN NAULINTaLUBIAULNEINU Credit Transition Matrix

Credit Transiton Matrix (CTM) ®71afifi@i3andwin Transition Probability Matrix (TPM),
Probability Models of Credit Risk, Rating Transition Matrix, Rating Migration Matrix, Credit
Transition Probability 1Jup3esfloddgdnsulduimsanudodunsasuiuanaiodiontanisdy

o a v < a ¢ o &
U9 UANWULLUUMINTVUIN 8x8 AU

AAA AA A BBB BB CCC/C  |Default

AAA 89.82%|  9.42%  055%| 005%  0.08% = 003%  005%  0.00%
AA 0.52%| 90.64%  817%|  051%  0.05%|  0.06%  0.02%|  0.02%
A 0.03% 177%| 92.29%|  5.40%  030%  013%  0.02%|  0.06%
BBB 001%|  010%  3.64% 91.61% 3.85%|  049%  0.12%|  0.18%
BB 0.01%|  003%  0.12%  535%  85.80% 7.36%  0.61%|  0.72%
B 0.00%|  0.02%  0.09%  019%  563%| 85.09%  505%  3.93%
cccic 0.00%|  0.00%  0.13%  024%  0.70%| 15.63% 51.49%| 31.82%
Default 0.00%|  000%  000%  000%  000%  000%  0.00% 100.00%

nnmeuunusiegng S&P Credit Transition Matrix szoy 1 Fadunisisuansaining

Wnzilunsudunsin a dulazilasunladiduduiunsiniissy a Yarel endregiadu anuiiag

< ‘:{I g ) a Y [V YY) oA A < Y v a
WUn 9918199UNATIANT K59 ﬂf\]ﬂ’ﬁlﬂiUﬂqif\]@@uﬂ‘Uﬂ’J’]@Jqusﬁ@ﬂ@Lﬂu AAA 24 AUYU EAIDUAULATAR

[
a a

AAA 116 ol Uanethdu 89.82% Turaiziiainuunaztduinsaisuininaisuanngas use 1aniskesuy
ATARTUSULATAMTU AAA f é’uﬂazgﬂﬂ%’uamé’uﬁmmﬁmm Uanethlu AA 10U 9.42% wazAnuuiae

[

WuNns1a1suilfingnans vse 1an1slesuni1sansuasie o suthiu AAA  waziindatisenilnielu
svozinan 1 U 13u 0.00% lnefineduifl 8 azilu probability of default YeufayduAuATARLAY

Wllglun1sAuinyan expected credit loss (ECL)



—_

29

i HagWSnN15AN®I Credit Transition Matrix @713150UsEgNAMIUNITUIMIIAINELINTIENT

! v A a v v a d' a Y - a
Py innNUdswemsitiguklasduduiasinanaudsadananmliiduaude wds
Usunad (quantifiable risk)
Hglunisaansalnunmnsiniienaindulalusuiandnsunannsndsefnsenasnie
al v U 6
dlovewmanning
Hglunsussiiumavewanning laemilfinnudssiduduinsanazgnuiuan
HreUspiliuAfivinanvesUuna capital idassebinungmng

PgUsEliugaAnnud1Tearesiuamu
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MANUIN ¥ N15UTZENALEITNI5UD9 Generator Matrix liNaAIWIMAT Credit Transition Matrix 4

AaAAGIIUNURNINITRUNNUTEANT

L) a

Tuniseuidd (M FeuilenitleonldredSues Generator Matrix  1H8991NNTEUIUNITVD
Generator Matrix agvililanadnwsgadu proper markov matrix Fan1svile CTM 13y proper markov

LY

. = a o e ¢ Y ) wa a a ) ! 12
matrix Q%Nﬂm&mUﬁWWﬂUigﬁ\?ﬂLLaSﬁaﬂﬂaﬁﬂﬂ‘UﬂmaNUm%@ﬂWQ‘U{] LﬂEJ'JﬂUﬂ']']iJu’]ﬂSLﬂuaaﬂﬂﬁgﬂ'ﬁ

&

A

Usznsusn aundnynialumnindiifinuaudfdu proper markov matrix 9zdidnuinnimie

wirumug
Usznsfiaes navivesandnlunariuesiidhiuniaae
1ne 33989 Generator Matrix agviinsutas CTM (P) fiduiadléidu Generator Matrix (Q) MEgnNT
Q = Ln{P} (13)
ilaridu Ln{ P} amnsaUszanamimeninszanefiveaneians (Taylor's expansion) d4szylag

_q\n+1 _nn
Ln{P} = Z?}:l( D™ (-1 (14)

n

P fo CTM wisimen1susulselvitinauanyd® Proper Markov Matrix

I A9 wvsndenanwalvung 8x8

12Knilt, Oliver. Linear Algebra with Probability.Harvard University, 2011,

http://www.math.harvard.edu/~knill/teaching/math19b_2011/handouts/lecture33.pdf.


http://www.math.harvard.edu/~knill/teaching/math19b_2011/handouts/lecture33.pdf
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HAANS Generator Matrix (Q) fiduaalaainaunis (13) uazaunis (14) uanslumisns 14

M1919 14 Generator Matrix

-0.107671 | 0.104387 | 0.001351 | 0.000241 | 0.000908 | 0.000221 | 0.000723 | -0.000160
0.005775 | -0.100114 | 0.088252 | 0.004619 | 0.000494 | 0.000658 | 0.000270 | 0.000045
-0.000069 | 0.034495 | -0.058160 | 0.022342 | -0.000040 | 0.000072 | 0.000019 | 0.001341
0.000002 | -0.000950 | 0.054177 | -0.103377 | 0.029636 | 0.003138 | -0.000206 | 0.017580

0.000082 | 0.000276 | -0.001506 | 0.086455 | -0.177197 | 0.056117 | 0.003663 | 0.032109

-0.000003 | 0.000237 | 0.000973 | -0.000736 | 0.066684 | -0.170903 | 0.075792 | 0.027957

0.000000 | -0.000063 | 0.001632 | 0.003163 | 0.001997 | 0.235111 | -0.674476 | 0.432635

0.000000 | 0.000000 | 0.000000 | 0.000000 | 0.000000 | 0.000000 | 0.000000 | 0.000000

117: author’s calculation

wazmnUuUgeli Generator Matrix (Q) 10u Exact Generator (Q gygcet) dva1uNaRUAS

'
= o L%

Qexact Vunadns P 1Judsiinuaud® Proper Markov Matrix 108 Q gygcr zAosiinuaudfingy

q

[

914 3 Ys¥n1s5 nail

q(,j #1) =q(,j #)dleq(i,j#i) =0 (15)
q(i,j £1) = 0deq(i,j=i) <0 (16)

. . 8 ..
q(i,i) = — Zjiiq(l,]) (17)

Taoit q(i, j) Wuaundn o und 1 eedind j ves Generator Matrix (Q)

Favneaudn n15U5uUR Q WWu Q pxacr MindaundnlananuluAives Generator (Q) fifn

Wesniaud v3e nasiuvesandnuandunuwesdluwanfefiuliviiuessmungasediuvesaludy

upaguvoskarty azliawisason Q Uy Qpygcrtarazliaunsaiia Q ndulumuiuen
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CTM 8y Proper Markov Matrix i nszuaun1susulss CTM  ge38n15909 Generator 34

Auddglunisadne CTM fiaenadaaiunguinninistiuegafiu

M1919 15 Exact GeneratorMatrix

-0.107751 | 0.104309 | 0.001350 | 0.000241 | 0.000908 | 0.000221 | 0.000722 | 0.000000
0.005775 | -0.100114 | 0.088252 | 0.004619 | 0.000494 | 0.000658 | 0.000270 | 0.000045
0.000000 | 0.034463 | -0.058214 | 0.022321 | 0.000000 | 0.000072 | 0.000019 | 0.001340
0.000002 | 0.000000 | 0.053876 | -0.103951 | 0.029472 | 0.003120 | 0.000000 | 0.017482
0.000082 | 0.000275 | 0.000000 | 0.086090 | -0.177947 | 0.055880 | 0.003648 | 0.031973
0.000000 | 0.000236 | 0.000971 | 0.000000 | 0.066540 | -0.171272 | 0.075628 | 0.027897
0.000000 | 0.000000 | 0.001632 | 0.003163 | 0.001997 | 0.235100 | -0.674507 | 0.432615
0.000000 | 0.000000 | 0.000000 | 0.000000 | 0.000000 | 0.000000 | 0.000000 | 0.000000

137 author’s calculation

\dlorwant Exact Generator (Q pygct) Bsluum3nduunn 8x8 1ouds (1313 15) azdosuias

'
a a

Qrxact nduilu P 3alunadns CTM aavineuazazly CTM fflnaaudfaanndosiungufninis

(5 (%

Sunnusens (Ppyg ) 3 Qgxqcr war P agianuduiusiu sl

PPMK,h = exp{hQExact} (18)

” (hQExac)X
exp(hQExact) = zk% (19)

lng?l R Aesveziiaived period NldRasIANMES I UATARLAZUSYNQUATTle ATy
exp{hQgyact} femsnszaeivsundiassmuaunIsmuans

Ppyg p fio CTM #ilasumsuiudssliilu proper markov matrix uagaeandesiungud

Vl’]ﬂﬂ’]ﬁlﬁu‘nﬂﬂi%ﬂﬁi (M1579 5)
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